—~VIII. If book club rights are sold to a recognized book club which pays a roy-
alty or an outright sum for a license to distribute to its members or subscribers the
work which is the subject of this agreement, the publishers shall pay the author one-
half of the amount received therefor.

IX. The publishers shall be responsible for only the same care of any
property of the author in their hands under this agreement that they take of
their own. They shall be responsible for its safety from fire or water or loss only
to such an amount (if any) as the author shall request them in writing to keep it
insured for at his charge.

X. If the publishers, because the demand for the work is not, in their
opinion, sufficient to render its publication profitable, wish to discontinue per-
manently the publication of said work and they are ready to melt the electro-
type plates (if any), the author shall have the right to take from the publishers,
as an entirety, the copyright, all bound copies on hand at twenty-five per cent of
published price, all copies in sheets at twelve per cent of published price, and
the stamps, electrotype plates and engravings of illustrations (if any), at one-
half their cost to the publishers, including the composition; upon the failure of
the author to exercise this option by paying for the same in cash within thirty
days after notice has been mailed to him by the publishers to his latest address
on the publishers’ books, the publishers shall have the right to dispose of the
property as they may see fit, free of any commission or royalty or any other re-
sponsibility under this agreement.

XI. Settlements of accounts, up to each January and July, shall be had on
the twenty-fifth day of each April and October respectively subsequent. The
balance to the author’s credit at any settlement shall be paid one-half in cash and
the remainder in sixty days. Whenever the semi-annual sales fall below fifty
copies, no accounting shall be had until the next semi-annual settlement after
the sales unaccounted for aggregate fifty copies. The interest, property, and
liabilities of either party under this agreement can be assigned without responsi-
bility for any act or failure of the assignee, but can be assigned only in entirety.

XII. All disputes that may arise relating to this agreement shall be submitted
to Arbitration under the rules for the time being of the Committee on Arbitra-
tion of the Chamber of Commerce of the State of New York. In the event of
the failure of the parties to agree upon arbitrators, the Committee on Arbitration
of the Chamber of Commerce is hereby authorized to select three impartial per-
sons from the “official list” of Arbitrators with the same force and effect as if their
names were herein inserted. When the arbitration is to be held in a jurisdiction other
than New York, the Rules of the American Arbitration Association shall apply.

In consideration of the mutuality of this agreement, the parties agree to all its pro-
visions, and in testimony thereof, affix their signatures and seals.

HARCOURT, BRACE AND COMPANY, INC,,
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